
 

    
    
 

 

Changes to Superannuation Changes to Superannuation Changes to Superannuation Changes to Superannuation     
 

The Government released a mini budget on the 29
th
 November 2011, which included some key 

changes for superannuation taking effect in the 2012/13 financial year.  

 Pension Drawdown Relief ExtendedPension Drawdown Relief ExtendedPension Drawdown Relief ExtendedPension Drawdown Relief Extended    The Government has announced that the 25% reduction in the minimum drawings from superannuation pensions (that apply this financial year) would be extended for the 2012/13 financial year. The government’s previous position was that minimum pension drawings would return to their standard rates from 1st July 2012 however the continued market volatility has led the government to change its position so to help pension recipients avoid the need to sell assets at weak prices.  
 Low Income Superannuation ContributionLow Income Superannuation ContributionLow Income Superannuation ContributionLow Income Superannuation Contribution    The Government reaffirmed its commitment made in the 2011 Federal Budget that low income earners would receive a Low Income Super Contribution (LISC) of up to $500. This payment effectively refunds the contributions tax (15%) for those with adjusted taxable income up to $37,000.   
 Changes to the CoChanges to the CoChanges to the CoChanges to the Co----    ContributionContributionContributionContribution    In order for the government to help fund these changes, they have also announced that the maximum superannuation co-contribution will be reduced from July 1st 2012 to $500. The payment will continue to work as it does currently however the income thresholds will be reduced meaning people will no longer receive the benefit where income is over $46,920. This is opposed to the previous income threshold of $61,920.   Entrust Private Wealth Management Pty Ltd (Entrust) A.B.N. 80 100 088 168, AFSL No. 222152, does not accept any liability for loss or damage suffered or incurred by any person however caused (including negligence) relating in any way to this Presentation including, without limitation, the information contained in it, any errors or omissions however caused or any person placing any reliance on this presentation, its accuracy, completeness or reliability. Entrust and its affiliates or any of its directors, agents, officers or employees do not make any representation or warranty, express or implied, as to or endorsement of, the accuracy or completeness of any information, statements, representations or forecasts contained in this Presentation, and they do not accept any liability for any statement made in, or omitted from, this Presentation. Entrust accepts no obligation to correct or update the information in this Presentation. This Presentation is intended only to provide a summary and general overview of matters of interest.   The Presentation is not financial product advice, whether personal or general, for the purposes of Section 766B of the Corporations Act.  The Presentation does not involve or imply a recommendation or a statement of opinion in respect of whether to buy, sell or hold a financial product. The information in this Presentation does not take into account the objectives, financial situation or needs of any person.  You should not act on or rely on the contents of this Presentation before first obtaining professional advice specific to your circumstances. This Presentation and contents has been made available in confidence and may not be reproduced or disclosed to third parties or made public in any way without the express written permission of the Fund or Entrust Private Wealth Management Limited. 


